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SUMMARY OF BILL:     Requires an entity regulated under the Health
Maintenance Organization Act (including TennCare managed care
organizations and behavioral health organizations) to designate a physician
licensed to practice in Tennessee to serve as medical director. The medical
director would be responsible for treatment policies, protocols, quality
assurance activities and utilization management decisions. The medical
director must ensure that any decision to deny, reduce or terminate a health
care benefit or to deny payment is made by a physician or by a person licensed
to provide the type of service. A utilization decision must not retrospectively
deny coverage when prior approval was obtained unless approval was based on
fraudulent, inaccurate or misrepresented information. This bill specifies that it
would not apply to plans that are governed by ERISA.

ESTIMATED FISCAL IMPACT:

MINIMAL

According to the TennCare Bureau, all MCO and BHO medical
directors currently are physicians and decisions to limit, deny
or terminate coverage are not delegated. Therefore, based on
information received from the bureau the estimated fiscal
impact is minimal to the TennCare program.  The state
employees health insurance program and most local
government health insurance plans are ERISA plans and are
exempt from the provisions of the bill.
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